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Abstract  
The present study examines the value relevance of disclosed related party transactions (RPTs) in group of 
companies at the Greek food-beverage sector. We are based on two types of transactions, exchange of goods-
products and exchange of assets, using a value relevance approach. We apply the model of Ohlson for the period 
2003-2012 and we observe that the reported earnings of firms selling goods or assets to related parties exhibit a 
lower valuation coefficient than those of firms in Greece without such transactions. This result is not observed after 
2005, when a new fair value measurement rule for related party transactions came into effect. Our evidence suggests 
that the new RPT regulation in Greece is perceived to be effective at reducing the potential misuse of RPTs for 
earnings management purposes. Since RPTs have been the subject of numerous scandals, our evidence from the 
Greek stock markets suggests that new RPT accounting standards could prove an effective solution to this issue. 
© 2013 The Authors. Published by Elsevier B.V. 
Selection and peer-review under responsibility of HAICTA  
 
Keywords: IFRS; Related party transactions; Food-beverage sector; Athens Stock Exchange  
 
1. Introduction  
The adoption of IFRS took place by 9.000 companies from 28 countries in the EU (25 states - members and three 
countries of the enlarged economic area) during the same period [42]. However, not unreasonably, a large number 
of legal systems-jurisdictions due to the compulsory adoption of IFRS have caused increased concern. The main 
causes of concerns were similar to those who found difficulty in the completion of a satisfactory degree of 
comparability, as it was determined by the directives of the EU, providing incentives or opportunities for unlike 
implementation of the IFRS between different legal systems [33]. 
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In an effort to simplify the above, the accounting standards inside a country are holding only one part of the chain 
of financial reporting [12], as there exist factors such as society, institutions and politics. The contradictions in the 
rules of compliance and enforcement, as well as the differences in the institutional framework and culture are 
fundamental elements in the implementation of the accounting process and the perception of accounting information 
[39; 4; 33; 28; 41; 43]. Consequently, the heterogeneity of the economic and social status of the EU member states 
and the influence of the accounting, are not able to be amended only by the compulsory adoption of IFRS. 
As a result of the concerns that are recorded, the present study investigates two different aspects of this important 
event. Firstly, investigates the immediate effects of the compulsory adoption of the IFRS in the financial statements 
due to the significant accounting differences in the pre-adoption period [33], by using transition statements as 
determined by IFRS 1 "First adoption of the International Financial Reporting Standards". Secondly, investigates 
the implications arising from the adoption of the IFRS and the consequences of such adoption in the value relevance 
of accounting numbers, after the recording and the settlement of intercompany transactions, which take place during 
the preparation of the consolidated group financial statements, such as transaction of goods and exchange of assets 
[5; 23; 6; 29].  
The present research focuses deliberately on the first year of the compulsory adoption of IAS / IFRS, due to the 
independent study of these issues and the investigation of links between these dimensions. 
The remainder of the paper proceeds as follows: Literature Review in Section 2. We describe the data and the 
methodology in Section 3. In Section 4 we present our empirical results. We offer conclusion and future research in 
Section 5. 
2. Literature Review  
The performance of companies that exhibit transactions with related parties is under request. It would be very 
interesting to investigate whether there is a connection between the transactions of related parties and the existence 
or creation of incentives to manipulate earnings. The findings below are an outcome from the research of Bushman 
and Smith [9]; Gordon and Henry [15]; Sherman and Young [40]. 
Specifically, in their research Gordon and Henry [15], define as intercompany transactions those between the 
company and its directors, managers, officers or members of it. These transactions, which are varied and complex, 
reflect and establish the concept of corporate governance, one of the key issues for investigation in the last decade. 
Gordon and Henry [15] are focused on the financial structure of intercompany transactions and its impact in the 
research literature. In their study, they are examining two alternative aspects of these transactions. 
First, the opinion that these transactions constitute a conflict of interest between shareholders, managers and 
directors, by allocating the responsibility for administration and the monitoring function of company to the 
shareholders. 
Secondly the opinion that these transactions are effective, satisfying the economic nature of these transactions by 
the company, confirming the in-depth knowledge of the company with respect to future results. The research results 
showed that the economic nature of intercompany transactions is unclear, as these transactions create a conflict of 
interest while on the contrary they are considered effective, having as an outcome each view to have a completely 
different impact on shareholders.  
The conclusion arising from the intercompany transactions of the sample companies is that these transactions are 
common and have a wide range. This result demonstrates the importance of understanding the consequences of the 
diversity in the economic transactions that occur between executive and non-executive staff, board members. 
Moreover, in their research, Sherman and Young [40] examined the current economic climate, arguing that there 
is an intense pressure and personal motives for managers, for the achievement of sales growth in order to 
accomplish investor’s expectations regarding revenues. According to the SEC, the consequence of all the above, is 
more and more companies to issue misleading financial statements, primarily through the engagement of "toys" 
around profits. 
According to Sherman and Young [40], investors and their representatives, should be vigilant, paying particular 
attention to the following six points: the measurement and recognition of revenues, the prediction and reserve for 
unstable future costs, the valuation of fixed assets, the financial derivatives, the intercompany transactions, and the 
information used to measure system performance (bench-marking performance). 
The above constitute the fields according to which it is possible to be recorded any possible fraud against 
shareholders. 
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2.1 Related party transactions 
Kohlbeck and Mayhew [25] in their research found that companies with related parties have a significantly lower 
valuation, while companies without related party record successive marginally lower yields. They also stated that 
through the transactions with related parties it is provided the opportunity for shareholders to record profits by 
charging parties (stakeholders). 
In contrast, regarding these transactions it can be achieved productive strategic partnership to promote the 
separation of risk and enabling constraints. 
Specifically, in their research Kohlbeck and Mayhew [25] examine the valuation of stock options for companies 
with intercompany transactions. A significant number of companies are involved in modern cases of fraud, while at 
the same time they appear intercompany transactions in their financial statements. Their study investigates the 
valuation of companies that have reported intercompany transactions in 2001, before the disclosure of fraud 
incidents (Enron, Tyco, WorldCom and Adelphia) and the prohibition of the Congress in order to ensure impartial 
evaluation of intercompany transactions.  
The examination of intercompany transactions took place by evaluating whether there is a consistency between the 
market valuation and (1) the transactions between related parties, the disclosure of which has little or no relation 
with the valuation of the business performance, (2) the administration or the internal opportunism resulting in 
reduced valuation of the company, or (3) with these transactions to overestimate the value of the company. 
The research results indicate that the market recorded a lower value for companies with intercompany 
transactions. Furthermore, they recorded lower rating and returns for companies with related parties. 
Finally, they resulted in an interesting equilibrium between the valuation of transactions with related parties and 
the reduction in the company’s value. 
Furthermore, stock markets are setting new rules, in accordance to which it is required disclosure of 
intercompany transactions, achieving direct correlation with the developed global markets (13; 27). 
More specifically, the investigation of La porta et al. [27], examines financial legislations of securities from 49 
countries, by focusing primarily on how the legislation is regulating the issuance and publication of new equities to 
the public. The research analyzes specific provisions in securities legislation affecting IPO's of every country, 
examining the relationship between these effects and in various development criteria of equity markets and also 
interprets the evidence based on the available theories of securities legislation. 
Moreover, Gordon et al. [16] state that intercompany transactions are considered as a normal business activity, 
since the high trading frequency is carried out by companies without the commitment of accounting or financial 
fraud. They consider that the results of the academic research and the importance of intercompany transactions, in 
recent corporate frauds, are consistent with the review of the PCAOB's (Public Company Accounting Oversight 
Board)1 regarding the control of intercompany transactions.    
3. Data and Methodology 
3.1  Methodology 
Based on the abovementioned, investors are considered, by IFRS, as the primary users of the financial reports. 
They do not constitute an accounting practice based on taxation, as the conservative accounting system of the 
countries of Central Europe which relies on code and laws (as in Greek GAAP). Hypothetically, gains and losses are 
presented with greater validity under the IFRS, by providing more significant information to the financial 
statements, unlike to the accounting rules of the continental Europe countries [5; 7]. This fact has created the 
impression that the accounting data appear greater valuation consistency in countries that prefer the conversion from 
state-oriented accounting systems (stakeholder oriented) to investment-oriented accounting systems (shareholder 
oriented), such as the IFRS are supposed to be . 
                                                 
1The PCAOB is a non-profit organization which was established by Congress for the supervision of the audits of public companies in order to 
protect the interests of investors and to promote the public interest in the preparation of briefing notesaccurately and independent audit reports. 
The PCAOB also oversees the audits of broker-dealers, including compliance reports submitted in accordance with the federal legislation of 
securities, to promote the protection of investors. 
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A recent study investigated these findings [10; 37], resulting in mixed conclusions, by applying the model of 
Olhson [35] in its less complex version, reinforcing in this way the literature of the present study, through the 
exploration of the consistency in the value of accounting results in the period before and after the adoption of IFRS. 
Through the investigation of the above proposal for greater relevance in the value at a highly state-oriented 
(stakeholder oriented) accounting regime, such as the Greek, this study contributes to the contradiction whether the 
investment-oriented accounting regime (shareholder oriented) appears greater relevance in the valuation of the 
results, compared with the typical state-oriented (stakeholder oriented) accounting systems in continental Europe (1). 
In addition, this study provides an answer to the question that arose from Healy and Palepu [19], “what type of 
standards creates high quality accounting statements” (setting the accounting quality as the connection between 
book and market value. Accounting quality increases, the closer the relationship between the two sizes [7]).   
3.1.1 The Ohlson model  
The model of Ohlson [35], which contains current accounting information and defining factors, is depicted as 
follows: 
(1)                              P                                            3210it itititit eaNIaBVaa  Q  
where Pit represents the value of the business, BVit is the book value of equity, ȃǿit represents net income, the 
variable Ȟit depicts the "other information" that are available to the market participants and are not yet estimated 
(events that still have no effect in the variables BVit and ȃǿit) [32] and the coefficient eit represents the term of 
statistical shock. 
The most common way to implement the Ohlson model in the literature is bypassing the variable Ȟit, which refers 
to "other information" regarding the prediction [36]. 
 
(2)                                           P                                           210it ititit eNIaBVaa   
The Ohlson [36], explains that the depiction of the model without the variable Ȟit leads us to a more simplistic 
application of the model, when using it if we assume that Ȟit is equal to zero, it means that when determining the 
prices, it is of great importance only the publicly available information of the book value of equity capital and net 
profits. 
The aforementioned is a strong indication that expectations for future returns which are not reflected in the 
current economic circumstances are irrelevant. This may lead to a potential inaccuracy of the findings, concerning 
the coefficients of the variables included in the model [17; 30]. 
However, a significant number of researchers have reacted in these concerns by including several variables, as a 
substitute, in the "other information". Such examples include the forecasts of financial analysts and the level of 
compliance or harmonization [8; 14]. In addition, a remarkable group of researchers believe that the disclosure of 
corporate information are guiding the market prices of shares or the predictability of earnings, by improving the 
forecasts of analysts [31; 21; 24].  
Therefore, based on the above results of these studies, the final part of the present research is composed by the 
following adaptation of the model. 
The model has been transformed as follows: 
 
         (3)                                                 it3210 H itititit VaNIaBVaaP  
 
The determination factor/variable of net income (NI) can also be expressed as follows: 
 
(4)                              EPS
goutstandin shares of 

number
NINI  
 
Hence, the determination factor NI can be replaced in the Ohlson model with earnings per share (EPS). 
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Finally, regarding the determination variable Vit , which represents “other information” at the issue under 
examination, it refers in two separate factors, the exchange of goods-products (S goods) and exchange of assets (S 
assets). 
It refers in intercompany transactions, based on both the repealed IAS 22 and the current IFRS 3, which are set 
off-netted during the preparation of the consolidated financial statements of the group. 
The non-disclosure or set off of intercompany transactions, particularly in the cases of purchases and sales with a 
marginal profit, lead to a distortion of the results of both companies (parent and subsidiary) and thus to possible 
wrong business decisions, since the fair and true value of the share will be manipulated. 
Therefore, in accordance with the above, the Ohlson model can be equivalently formed in the following 
relationship: 
 
(5)                                                 43210 tititititit SassetsaSgoodsaEPSaBVaaP LH  
Moreover, according to the basic principles of finance, we are aware that the determination factor for an increase 
or a reduction in a share price is an increase or a reduction in the earnings per share (since from the fluctuation in the 
value of profits it is strongly dependent the dividend policy of each company, which is prefixed by the shareholders 
as a key factor for the placement of their funds). 
Consequently, trying to measure the effect on earnings (the case of selling goods - products - services - fixed 
assets, with mark - up or discount) from the existence and the possible changes in intercompany transactions, the 
above model is restated as follows: 
 
(6)                     it43210 H ititititititit SassetsEPSaSgoodsEPSaEPSaBVaaP  
Finally, it encourages the development of future researches, concerning financial disclosure of companies in 
less developed countries, where the results will be really useful and significant. 
3.1.2 Research Hypothesis 
In accordance with the above literature review regarding the creation of intercompany transactions, which refer to 
the purpose and the objective of IAS 24 and IFRS 3 (repealed IAS 22), the research hypotheses of this study can be 
formed as follows. 
H1. According to an accounting regime, which does not impose the measurement of fair value for related party 
transactions, allowing the manipulation of earnings through related party transactions, the parameter of earnings 
valuation is lower for companies that sell goods-products to related parties than for firms without such 
transactions. 
H2. According to an accounting regime, which imposes the measurement of fair value for related party 
transactions, precluding the manipulation of earnings through related party transactions, the parameter of 
earnings valuation is not different for companies that sell goods-products to related parties than for firms without 
such transactions. 
H3. According to an accounting regime, which does not impose the measurement of fair value for related party 
transactions, allowing the manipulation of earnings through related party transactions, the parameter of earnings 
valuation is lower for companies that sell assets to related parties than for firms without such transactions. 
H4. According to an accounting regime, which imposes the measurement of fair value for related party 
transactions, precluding the manipulation of earnings through related party transactions, the parameter of 
earnings valuation is not different for companies that sell assets to related parties than for firms without such 
transactions. 
3.2 Data 
The data used in the present study refers to all Greek companies of the food-beverage sector listed in the Athens 
Stock Exchange. The sample for the period 2003-2012 consists of 21 companies, and was examined for all the 
hypotheses and models that were presented above. 
The annual reports of 2003-2004 (based on Greek GAAP) and 2005-2012 were obtained electronically from the 
Athens Stock Exchange (ASE), the department of information diffusion. Moreover, part of the data was obtained 
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from stock market companies and websites of the companies. Subsequently, comparative data which are referred to 
the research were collected "by hand" and were transferred to spreadsheets for processing. 
Regarding the sample limitations, companies with negative book value were excluded from the final sample and 
also companies that were under suspension.  
4 Empirical Results 
4.1 The effects of accounting differences in the numbers of the financial statements 
In Table 1 are presented the descriptive statistics of the book value, the share price and the earnings per share 
according to the Greek and international accounting standards. 
Specifically, we observe that the mean and the median of the book value are slightly greater according to IAS / 
IFRS (3.261 and 2.569 respectively for the IAS / IFRS and 3.053 and 2.087 respectively for Greek standards). This 
result is fully consistent with the Greek accounting standards (the Greek accounting standards provide limited 
recognition of assets, together with frequent use of forecasts) resulting in more conservative recognition of results 
compared with the IAS / IFRS, which are using fair value for the recognition of financial instruments and internally 
generated intangible assets. Moreover, the standard deviation is higher according to the IAS / IFRS (3.039 for the 
IAS / IFRS and 2.808 for the Greek standards), which suggests that the adoption of international accounting 
standards increases the cross-sectional variation. This is consistent with the orientation of income smoothing of the 
Greek accounting standards and the orientation in fair value of the IAS / IFRS (because fair value may enlarge the 
difference between companies). However, the minimum and the maximum values of the book value (0.300 and 
22.450 respectively, according to the IAS / IFRS and 0.290 and 22.610 for the Greek GAAP) do not show any 
substantial change, remaining almost constant, which is probably due to the lack of time for businesses  to adjust 
from Greek 
to 
Internationa
l 
Accounting 
Standards. 
Regardin
g the earnings per share, the results show greater mean and median under the Greek GAAP (0.178 and 0.148 
respectively for the IAS / IFRS and 0.3357 and 0.160 respectively for the Greek standards), but the differences 
between Greek and international accounting standards are minimal/unconsidered. Additionally, the standard 
deviation of earnings per share increases, according to the IAS / IFRS (from 0.549 to 1.640). 
 
Table 1: Descriptive statistics 
 
It should 
be noted 
that it is 
necessary 
for the book 
value and earnings per share to change, moving to the same direction, because the book value records the aggregated 
result of the accounting differences, and earnings per share record the results during the fiscal year. 
For instance, a change from the tax-oriented accelerated depreciation method to the straight line method would 
increase the accounting value of tangible assets and therefore the book value of equity capital, leading to a decrease 
(increase) of the depreciation expense, resulting in increased (reduced) net profits in the previous (next) stage of the 
useful life of tangible assets. 
Finally, regarding the value of the share price, it is observed a significant increase in the maximum, between the 
Greek standards and the IAS / IFRS (from 20.600 to 29.860, respectively). This is explained by the reaction in the 
price, confronting the adoption of the IAS / IFRS as a positive fact, which increases the transparency of recording 
and the correctness of the financial results of the companies. The other numbers of the variables of the share price 
Variables 2003-2004 Mean Median Stand. Dev. Minimum Maximum 
Test Variables      
PRICE 3,515 2,225 3,982 0,360 20,600 
EPS 0,3357 0,160 0,549 -0,5618 4,7400 
BV 3,053 2,087 2,808 0,290 22,610 
Variables  2005-2012 Mean Median Stand. Dev. Minimum Maximum 
Test Variables      
PRICE 3,869 2,015 4,958 0,280 29,860 
EPS 0,178 0,148 1,640 T15,020 5,220 
BV 3,261 2,569 3,039 0,300 22,450 
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remained almost unchanged, when comparing the two periods, which confirms the conservatism due to the income 
orientation. 
In Table 2, it is shown the correlation degree between the variables under consideration. Particularly, for the year 
2004, we observe that the correlation among the book value and the price is at 0.469 with a degree of statistical 
significance at 1%. 
A similar result is observed in the correlation of earnings per share with the price at 0.587 and statistical 
significance also at 1%. This indicates that possibly the two amounts (book value and earnings per share) 
significantly affect the formation of the share price and hence the market value of the company. Therefore, the 
amount of the announced corporate profits in the period before the adoption of IAS / IFRS, was a considerable 
amount/number for the formation of value. In contrast, the correlations of the dummy variables, EPS Sgoods and 
EPS Sassets with the share price is considered to be very low (0.098 and -0.080, respectively) and not statistically 
significant. Moreover, we observe that our two key variables (earnings per share and book value of the share) 
correlate at 0.167, which is not statistically significant. This result may indicate that the book value has no effects on 
the reported earnings per share of the company. Certainly this fact is supported by the orientation of the IAS / IFRS, 
as they place particular emphasis on the real value of the company "ignoring" any impact on the results and 
especially in the profitability. Regarding the degree of correlation between the dummy variables (EPS Sgoods and 
EPS Sassets) with the book value, the correlation varies also at low insignificant levels, suggesting the lack of 
relation among the intercompany transactions. Which continues to exists in the correlation of the dummy variables, 
EPS Sgoods and EPS Sassets, with earnings per share (0.055 and 0.073, respectively), which are not statistically 
significant too. This result is in contrast to the correlation between the dummy EPS Sassets with the dummy EPS 
Sgoods at 0.703, with a coefficient statistically significant at 1%. 
Regarding the year 2005, where the adoption of the IFRS took place, we observe that the correlation between the 
book value of share and the price is at 0.471 with a degree of statistical significance at 1%. This result is contrary to 
the correlation of the second main variable, the earnings per share with the price, with considerable low correlation 
at 0.075 and not statistically significant degree. According to this result we find out that the application of the IAS / 
IFRS, may reduce the possibility for manipulation of the results, and does not constitute the most important factor in 
the formation of the firms’ market value. Similarly, the correlation of the dummy variables with the price is low, at 
0.075 for the variable EPS Sgoods and 0.066 for the variable EPS Sassets, which is not statistically significant. In 
contrast, the correlation of the variable earnings per share and the two dummy variables with the book value of share 
has similar levels of statistical significance. Specifically, we note that the correlation of earnings per share to the 
book value of share is at 0.312 and significance level of 5%. While the correlation of the dummy variables, EPS 
Sgoods and EPS Sassets, with the book value is 0.310 and 0.303 respectively, with a degree of statistical 
significance also at 5%. 
 
Table 2: Correlation Matrix 
Variables Price BV EPS EPS*Sgoods EPS*Sassets 
Panel A: 2003-2004 
Price 1,000     
BV 0,469 1,000    
 0,000***     
EPS 0,587 0,167 1,000   
 0,000*** 0,113    
EPS*Sgoods 0,098 0,102 0,055 1,000  
 0,383 0,364 0,627   
EPS*Sassets -0,080 -0,101 0,073 0,703 1,000 
 0,479 0,369 0,515 0,000***  
Panel B: 2005-2012 
Price 1,000     
BV 4,71 1,000    
 0,000***     
EPS 0,075 0,312 1,000   
 0,504 0,004***    
EPS*Sgoods 0,075 0,310 1,000 1,000  
 0,504 0,005*** 0,000***   
EPS*Sassets 0,066 0,303 0,998 0,998 1,000 
 0,554 0,006*** 0,000*** 0,000***  
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Finally, for the year 2005, the correlation of the dummy EPS Sassets with earnings per share and the correlation 
of the two dummy variables are equal for both cases at 0.998 with a degree of statistical significance at 1%. 
Furthermore, we observe the same correlation for the dummy EPS Sgoods with earnings per share, which is equal to 
1.00 and statistically significant at level 1%. The above result confirms what actually occurs in the case of 
intercompany transactions. It could be probably the motivation for the adoption of new rules in the preparation of 
consolidated financial statements. 
4.2 Estimation of the Ohlson model  
We perform two sets of regressions for each model, the first by using the Greek accounting standards and the 
second under the IAS / IFRS. Furthermore, we mention the differences in the estimation rates and the customized 
coefficients and adjusted R-square, for the total of the accounting models under consideration.  
 
Table 3: Estimations of the least square method concerning the regression model 
İSassets*EPS*EPSBVȕPrice 43210  EEEE SgoodsEPS  
Test period 2003-2004 2005-2012 
Variables Prediction Coefficient Prob. Prediction Coefficient Prob. 
Intercept  1.2190 0.0209  1.2210 0.0959* 
BV + 0.5089 0.0001*** + 0.8077 0.0001*** 
EPS - 36.285 0.7276 + 14.805 0.845 
EPS*Sgoods + 125.308 0.2812 - 11.007 0.1758 
EPS*Sassets - 88.2292 0.0766 - 3.9372 0.0004** 
Adjusted R2 0.4658 0.2282  
F-statistic 20.6680 0.0000*** 6.2142 0.0000*** 
No. of obs.  21   21 
White Heteroskedasticity Test: 
F-statistic 0.9215 0.4045 3.3267 0.0559 
 
In table 3, we examine the complete version of our model for all the variables. In particular, we note that the 
model does not show multicollinearity in any of the four independent variables, namely earnings per share (EPS), 
book value of share and the two dummies EPS Sgoods and EPS Sassets. Additionally, in the model under 
consideration there is no heteroscedasticity problem observed (F-statistic 40,45%). The results of the particular 
model are satisfactory and consistent with the literature review, as the book value of share (BV), according to the 
Greek GAAP, equals to 0.5089 and has a statistically significant level of 1%, while according to the IFRS has 
increased to 0.8077 with also statistically significant level of 1%. 
This result is fully consistent with the validity of the Greek Accounting Standards, which provide limited 
recognition of fixed assets, while using high forecasting. As an outcome we have a most conservative recognition of 
results, according to the Greek Accounting Standards, in contrast to the IAS/IFRS which are using fair value 
accounting. With respect to the earnings per share, it is observed a significant reduction due to the transition to the 
IAS/IFRS (36.2856 statistically insignificant compared to 14.8052 also statistically insignificant), a result which 
indicates the disclosure and elimination of intercompany transactions during the year 2005. 
Furthermore it is obvious that the transition from Greek GAAP to IAS / IFRS resulted in the reduction of 
intercompany transactions as in both dummy variables we observe a significant decrease. In particular, the year 
2004 the dummy variable EPS Sgoods is equal to 125.3080 with statistically significant level, while for the year of 
adoption of the IAS / IFRS the coefficient is equal to 11.0071. 
This result confirms the hypothesis 1 and 2, where according to Greek GAAP, which do not have an orientation 
in the measurement of the fair value but in the acquisition cost for the related party transactions, allowing thus the 
manipulation of results. Therefore, it is observed that the method of profit measurement, according to the Greek 
Accounting Standards, generates higher results for businesses that sell goods-products to related parties than for 
firms without such transactions. While, according to the IAS, which impose the recognition and measurement of 
intercompany transactions and their ultimate elimination, we conclude in a lower degree of result recognition. With 
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this method, there is a significant reduction in the manipulation practice of net earnings, placing businesses at the 
same level of comparability. 
A similar behavior is observed for the dummy variables EPS S assets (88.2292 statistically insignificant 
compared to 3.3372 with P-value 5%) which also confirm the 3rd and the 4th hypotheses, where according to the 
Greek GAAP which do not require the fair value for related party transactions, allowing the manipulation of results 
through such transactions, the measurement of profit is higher for firms that sell assets to related parties than for 
firms without such transactions. 
While, according to the IAS, which impose the fair value for transactions with related parties, excluding the 
manipulation of results through related party transactions, the measurement of earnings is not different for firms 
selling assets to related parties than for firms without such transactions. 
At last, we conclude that the adjustments according to IAS / IFRS in the book value indicate greater correlation 
with the relative value, in contrast to the earnings per share which are correlated with the relative value according to 
Greek GAAP. 
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5. Conclusions 
Concluding, we observe in the total model that the book value (earnings per share) has a greater (lesser) role in 
the valuation according to IAS / IFRS, compared with the Greek GAAP, this result has a direct impact of the greater 
emphasis given by the IAS / IFRS on the balance sheet and the fair value and less emphasis that is given on 
smoothing of earnings per share. 
The above results are considered to be reliable, as the customized coefficient (Adj R2) in the sum of the models is 
high, a fact that has been particularly emphasized in the research of Kothari and Zimmerman [26], regarding the 
usage of prices instead of returns, during the calculation and the testing of variables. 
Finally, it is worth to be mentioned that the addition of the dummy variables in the basic model of Ohlson, does 
not provide us with such a great interpretative ability as the key variables of the model do (book value and earnings 
per share). In contrast, the dummies constitute a useful tool in the determination of the variable Ȟit which 
incorporates the "other accounting information" in the model of Ohlson, which can not be determined only by the 
basic variables. 
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